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Biomass is a bankable and realistic solution to a significant 
share of Serbia’s needs not only for renewable energy, but 
also for investment opportunities which can yield signifi-
cant financial returns and thus spur an additional impetus 
to much needed economic recovery and job creation. 

Combined biomass from forestry, agriculture and livestock 
residues provides viable options for cogeneration projects, 
delivering both electricity and heat, with a good geograph-
ic spread across Serbia, focusing agriculture and livestock 
residues in the Northern and Central Serbia, and shifting to 
forestry biomass abundance in the South.

Working in close partnership with the Serbian Ministry of 
Mining and Energy, as its lead partner, and with Ministry of 
Agriculture and Environmental Protection, the United Na-
tions Development Programme (UNDP) Country Office in 
Serbia is implementing a 4-year project entitled “Reducing 
Barriers to Accelerate Development of Biomass Markets in 
Serbia” to support a variety of actors in coordinated efforts 
to turn biomass from an attractive opportunity into reliable 
returns on investment.

On supply-side, these barriers include lack of robust market 
information systems and low awareness of efficient tech-
nologies for biomass extraction and logistics. On demand-
side, high up-front costs and high perception of risk make 
debt financing more difficult for project developers. 



The flagship biomass facilities, which 
will continue beyond the lifetime of 
this project, and the establishment of 
institutional support mechanisms will 
serve to raise investors’ confidence that 
biomass projects are commercially viable 
with proven technology and adequate 
legislation in place, thus encouraging the 
construction of new biomass facilities in 
the future.

This project started in 2014 It is funded by the Global Environment Facility (GEF) 
providing US$ 2.85 million and by UNDP in the amount of US$ 310,000. The targeted 
co-financing by Serbian institutions and private investors will result in a total project 
value of US$. 30 million

Centered on the newly formed Biomass Support Unit in 
the Ministry of Mining and Energy, the Project will broker 
additional partnerships with key stakeholders, such as the 
Serbian Chamber of Commerce, Institute for standardiza-
tion, various financial institutions and the Standing Confer-
ence of Towns and Municipalities (SCTM), Regional Devel-
opment Agency of Srem in order to tackle existing barriers. 

On supply-side, these barriers include lack of robust market 
information systems and low awareness of efficient tech-
nologies for biomass extraction and logistics. On demand-
side, high up-front costs and high perception of risk make 
debt financing more difficult for project developers. 

The project, will thus empower key stakeholders to ensure 
a vibrant and resilient biomass market in Serbia by:

• Implementing capacity building measures;

• Enhancing institutional and regulatory 
frameworks and 

• Delivering investment support mechanisms, 
such as grant schemes in support of selected 
demonstration combined heat and power plants 
(CHP) and other biomass projects.

In addition to launching the Biomass Support Unit (BSU) 
within the Ministry of Mining and Energy and implement-
ing a sustainable financial mechanism to support at least 
6 biomass/biogas-fired combined heat and power (CHP) 
plants, the Project will also: 

• Encourage and leverage the development of at 
least 12 similar projects; 

• Improve capability of governmental/institutional 
bodies, municipalities and local entrepreneurs to 
identify, prioritize and develop bankable biomass 
energy projects:

• Support the development of regulatory 
framework related to biomass energy; 

• Conduct trainings, information dissemination; 

• Develop the National Biomass Programme; 

• Develop the biomass E-trade platform, etc. 


